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E.O. 11652: GDS 
TAGS: EAID, ECON, EG 

SUBJECT: PEOPLES ASSEMBLY DEBATE ON RISING FOOD PRICES 

REF: CAIRO 09509 

1 . SUMMARY: MARCH 30 LOCAL PRESS HIGHLIGHTS ARTICLES ON 
CONTINUED HEATED PA DEBATE OVER RISING FOOD PRICES AND 
GOE SUPPLY POLICIES. ACCORDING TO PRESS, DEBATE FOCUSED 
ON SUBSIDY QUESTION, CONTINUED RISE IN PRICE OF BASIC 
COMMODITIES, AND PROBLEMS IN DISTRIBUTION. POSSIBLE 
SOLUTIONS SUGGESTED BY PA MEMBERS INCLUDED CONTINUATION 
SUBSIDIES OF BASIC COMMODITIES AND ESTABLISHMENT HIGHER 
PA COMMITTEE TO SET AND ENFORCE PRICES. TONE OF PRESS 
ACCOUNTS RELATIVELY BLAND. EMBASSY EMPLOYEE PRESENT AT 
SESSION, HOWEVER, INFORMED US THAT DEBATE WAS QUITE 
ACRIMONIOUS AND GOVERNMENT POLICIES ENCOUNTERED HEAVY 
CRITICISM. END SUMMARY. 

2. LOCAL ARABIC PRESS MARCH 30 FEATURES LONG ARTICLES 
ON CONTINUED PA DEBATE OVER RISING FOOD PRICES AND 
INFLATION. PRESS ACCOUNTS FOCUS ON PA MEMBERS' CONCERN 
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OVER HARDSHIPS SUSTAINED BY MASSES FROM SPIRALLING PRICES, 
PARTICULARLY SHARP RISE IN COST OF BREAD. (NOTE: IN 
ACTUALITY, PRICE OF BASIC TYPE OF UNLEAVENED BREAD 
CONSUMED BY GREAT MAJORITY OF POPULATION HAS NOT 
BEEN INCREASED FROM CURRENT LOW SUBSIDIZED LEVEL.) 
ASSEMBLY MEMBERS WERE REPORTEDLY DISPLEASED BY CONTINUED 
INCREASES IN PRICE OF BASIC COMMODITIES AND APPARENT 
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FAILURE OF GOVERNMENT PRICE AND SUPPLY POLICIES. AMONG 
SOLUTIONS SUGGESTED BY PA MEMBERS WERE CONTINUATION OF 
SUBSIDIES FOR BASIC COMMODITIES AND ESTABLISHMENT OF A 
PA HIGHER COMMITTEE TO SET AND ENFORCE PRICES. PA ALSO 
CALLED FOR RECONSIDERATION OF COMMODITY DISTRIBUTION PRO 
PROCESS AS WELL AS PRINCIPLES GOVERNING OPERATION CONSUMER 
COOPERATIVES. 

3. SPEAKING FOR GOVERNMENT, MINTRADE AND SUPPLY TEWFIK 
ASSURED PA THAT SUBSIDIZATION OF BASIC COMMODITIES WOULD 
CONTINUE. DEPPRIMIN KAISSOUNI ADMITTED THAT EGYPT’S 
ECONOMIC PROBLEMS WERE INDEED LARGE AND PROBLEM OF 
INFLATION AMONG THE LARGEST. HE NOTED, HOWEVER, THAT 
INFLATION NOT PECULIAR TO EGYPT AND WAS LINKED TO 
INTERNATIONAL RISES IN PRICES OF IMPORTED ITEMS. EGYPT'S 
ECONOMIC PROBLEMS COULD ONLY BE DEALT WITH 

THROUGH CALM AND THOROUGH DEBATE OF PROBLEMS BY THE PA. 

4. ALTHOUGH PRESS CHARACTERIZES DEBATE AS "EXCITING AND 
HEATED", TONE OF ACTUAL ACCOUNTS RELATIVELY BLAND. 

EMBASSY SENIOR FSL WHO WAS PRESENT AT SESSION, HOWEVER, 
INFORMED US THAT DEBATE WAS ACRIMONIOUS AND GOVERNMENT 
POLICIES CAME UNDER SHARP CRITICISM. 

5. ACCORDING TO FSL, SHARPEST CRITICISM WAS LEVELED BY 

PA MEMBER MUSTAPHA QADI (INDEPENDENT). QADI ACCUSED GOE 
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OF INCREASING PRICES DESPITE PUBLIC STATEMENTS 
TO CONTRARY. QADI SAID GOE OPEN DOOR POLICY HAS FAILED 
BY ALLOWING IMF TO PRESSURE GOVERNMENT INTO RAISING 
PRICES TO WORLD LEVELS. GOVERNMENT S ECONOMIC POLICY 
WRONG BECAUSE IT IS AGAINST PRINCIPLES OF SOCIALISM, DOES 
NOT RECOGNIZE DIFFERENCES BETWEEN EGYPT AND THE WEST AND 
BECAUSE IT DOES NOT ADDRESS CONCERNS OF MASSES. QADI 
ALSO STATED THAT A TRUE OPEN DOOR POLICY WOULD BE OPEN TO 
THE EAST, AS WELL AS WEST. HE FURTHER CRITICIZED USE OF 
PARALLEL MARKET RATE FOR IMPORTS AND CLAIMED THAT USE OF 
PARALLEL MARKET RATE WAS INSTITUTED WITHOUT APPROVAL OF 
PA. 

6. PUBLIC CONCERN OVER PRICES WAS UNDERLINED BY OPPOSI- 
TION SOCIAL LIBERAL PARTY PA MEMBER SHAFA'I WHO WARNED 
GOVERNMENT THAT, UNLESS PROBLEMS OF MASSES DEALT WITH 
PROMPTLY, REVOLUTION WOULD INEVITABLY FOLLOW. CENTER 
PARTY MEMBER ASHUR ALSO CALLED FOR QUICK GOVERNMENT 
ACTION TO CONTROL PRICES AND SUGGESTED ESTABLISHMENT OF A 
SPECIAL PA COMMITTEE TO SET PRICES WITH REAL POWERS OF 
ENFORCEMENT. PENALTIES SHOULD NOT BE LIMITED TO FINES, 

HE SAID, BUT SHOULD ENTAIL IMPRISONMENT OF OFFENDERS OR, 
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BETTER YET, PUBLIC WHIPPING IN TAHRIR SQUARE. 

7. COMMENT: MOOD OF PA DEBATE IS PROBABLY AN ACCURATE 
REFLECTION OF GROWING PUBLIC CONCERN OVER INCREASINGLY- 
EVIDENT IMPACT OF INFLATION ON COST OF LIVING. OTHER 
RELIABLE SOURCES HAVE REPORTED THAT CONCERN OVER PUBLIC 
MOOD IS SHARED AT HIGHEST LEVELS OF GOE. PA DEBATE CON- 
TINUES MARCH 30, AND WE WILL HAVE FURTHER REPORT. EILTS 
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